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Wallace ifurray,Esq., Sagan < Gaetan 
Chief of the Division of Near tastern Atfairs.''" '°'" 
Department of state, 
Washington, D.C. 
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I had hoped to have had the pleasure of again 
seeing you long before now. I arrived here from Arabia and Q) 
the Sudan just before Christmas, Before my departure from JeddaW 
the King and Government gave me a letter requesting that I in- \ 
terest capital in the development of mines, roads and oil - theW 
latter in areas not,of course, included in the Eastern Saudi 


Dear iir,Mdurray; | NEAR 
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Arabia #il concession. This time while I was at Riyadh, I 
was given permission to interest British and American capital. 
The latter is the reason for my delay here. Twice groups have 


practically decided to take up the mines development, and then 
reconsidered and decided in the negative. At present the mines 
are being considered by the AmeYican Smelting & Refining Co. - 
their representative here having my reports and sending a synop¢d 
sis to the head office in New York, I have not yet received their 
decision, It is all very interesting but I am extremely anx- 
ious to return and get the work started as their is so much to be 
done. 


I had two extremely interesting visits at Riyadh as guest 
of King Ibn Saud during my trips across from the Ked sea to the 
Persian Gulf and return last fall. When I see you I shall be 
glad to show you the photos I took last year and to givexl you 
any you may wish, I enclose a few which are, perhads, undgue 
as I was informed that no photographs are allowed to We ta in 
Riyadh, When I asked the king for permission he hesitatedvand 
then directed that I be taken to different places in the ac 
to get views, so the enclosed are taken in, and from the rayal 
Palace of a thousand rooms", ' wo 
No.2091 - King Abdul Aziz Ibn baud iis 
" 2094 - The center figure is Shaikh Yussuf Yassin, the Chief 

Secretary, almost a prime minister in the old senge 
of the word. He,Shaikh Abdulla Suleiman (Minister of 
Finance) and ShaikB Fuad Hamza (Acting Minister of 
Foreign Affairs) are the most influential of the king's 
advisors. 


" 2088 -—- View from to (= 


| 
% 
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’ 
No.2088 — View from the palace into the market at Riyadh. 


@o0.2087 - Another view from the palace of one of the markets’ 
The yellow arrow points to a low minaret. The strict 
Wahabis do not approve of the usual tall,graceful minarets 
nor domed roofs, so in this Nejd capital minarets are 
all low,the buildings are plain and severe. The Spanish 
and Mexican patio,or courtyard, is said to have originated 
a — The palaces and buiidings I was in were of this 
style. 


I had several most pleasant talks with the ding 
during my stays of four and five days in Riyadh. He had done 
everything in his power to avert the present war with the Yemen. 
He told me of a cable he had received from Mr.C.R.Crane and his 


reply “ee, this matter. 
\WwH The immediate occasion of my inflicting this long 


letter upon you is the new map of Asia published by the National 
Geographic Society. I wrote Mr.Simpich about inaccuracies,he 
passed these on to Mr.Bumstead the Cartographer whose letter I en- 
close as it refers to your Department. I also enclose the 
above mentioned map with the Ruba! -al -Khali boundary as claimed 
by King Ibn Saud marked in black ink by the Saudu Arab Minister 

in London, Shaikh Hafiz Wahba, He also marked a small space about 
Dohah on the Qatar peninsular. Ibn Saud claims this area outside 
of Dohah and when the oil geologists of the Anglo «Persian Oil Co. 
recently attempted to go west they were turned back, If the 
British exert force to"protect" Qata,the most western limit 
would, I am sure, be a line from Salwa Bay to the western limit of 
Khor-adh-Dhuwaihin - all much to th st of the boundary shown 

by the National Geographic map. enclose a 1 : 1,000,000 map 
which shows this district well t also shows the port of Jubail. 
"Qasr—al-—Subai" is only an ab oned ruin , not a port. 

Shaikh Hafiz Wahba also confirmed by statement to the Na- 
tional gt Sogiety, that Abha, is the capital of Asir, as Fa.) 
shown on the m “f ‘Sending you under separate cover, not sabiya 
as shown on the Nat.Geo.soc.map. 

There are Government wireless stations at Jubail,ywatif,Ojair, 
Riyadh, Duwadami, Taif ,Mecca,Jedda,Rabigh,Yenbo, and wedj; as weli as 
other places which if do not know personally 

If any, or all, of this information is of interest and use 
to you I. shail be very glad. 

If you have duplicates of tne enclosed maps, or do not wish, 
them,please send them on to Mr.Simpich or lir.Bumstead, 

Should I be successful with my present mining negotiations, 
or not, please inform me if I can be of service to you in any way 
in comnection with Arabia, 

I apologize for such a long letter, 


woura sinecpelys 2 Up 


CABLE ADDRESS 
NATGEOSOC WASHINGTON 





National Geographic Society 


WASHINGTON, D.C. 
9 


GILBERT GROSVENOR, PresiveNnT JOHN OLIVER LA GORCE., Vice Presioent 
JOHN JOY EDSON, Treasurer GEORGE W. HUTCHISON, Secretary . 


February 20, 1934. 


Er. K. S. Twitchell, 
522 Fifth Avenue, 
New York City. 


Dear Mr. Twitchell: 


Your letter of January 22 to Mr. Simpich has been referred 
to me because of your comments on our Asia map which was drawn in my department. 


I, too, wish that you could have seen this map before it 
was published so that it could have had the benefit of your first-hand knowledge 
of Arabia which seems to be the most difficult region to show correctly on a map. 


We had the help of the State Departr nt and the Statesman's 
Year Book and hoped that we were showing as well as possible the loose and 
changing political relationship of the various parts. 


According to our State Department and the Statesman's Year 
Book, Hadhramaut is loosely under British protection and control. Also we 
have not shown the "British Hinterland of Aden" in the same status as the "Aden 
Protectorate." A study of our type styles and of the explanation of types in 
the upper right-hand corner will, clear this up. 


About the Rub-al-Khali: Our boundary of Saudi-Arabia was 
furnished to us by the Btate Department after its recognition of that country. 
The use of this boundary also causes the objection regarding Qatar. 


Jubail is not shown on any map we have as a port. One map 
shows it as a hill. The town of Qasr-al-Subai is shown as a nearby port. 


We did not show Asir because in October, 1926, it accepted 
the suzerainty of Ibn Sa'ud, and in 1930 under a new arrangement with its titular 
sovereign, the Idrisi, it was practically annexed to the Hejaz which had itself 
been conquered by Ibn Satud. Also our material shows that Sabiya was the capital 
of this principality. This town we have shown. 


About the 10,300 foot elevation: This does not apply to 
San'a but to the tiny dot to the west. The use of a dot to locate an elevation 
is indicated in our map legend. @ 


We are glad to learn about the development of"Duwadami." 
Our maps show it as relatively unimportant. We will include it on future maps. 


Albert H. Bumstead 
Cartographer 


April £1 1934 


My dear Mr. Bumstead: 

I have just received a letter from Mr. K. S. Twitohell, 
@ geologist who has spent considerable time during the past 
few years in Arabia, in which, with reference to your letter 
to him of February 20, 1934, regarding Arabian boundaries, 
he makes the following comments: 


"The immediate ocoasion of my inflicting 
this long letter upon you is the new map of 
Asia published by the National Geographic Society. 
I wrote Mr. Simpich about inaccuracies, he passed 
these on to Mr. Bunmstead the Cartographer whose 
letter I enclose as it refers to your Department. 
I also enclose the above mentioned map with the 
Ruba’ -al -Khali boundary ae claimed by King Ibn 
Saud marked in black ink by the Saudu Arab Minister 
in London, Shaikh Hafiz Wahba. He also marked a 
small space about Dohah on the Qatar peninsular. 
Ibn Saud claims this area outside of Dohah and when 
the o11 geologists of the © Persian 011 Co. 
ag attempted to go west they were turned 
back. f the ®%ritish exert force to ‘protect’ 
Gatar,the most western limit would, I am sure, be 
@ line from Salwa Bay to the western limit of Khor- 
adh-Dhuwaihin - all much to the east of the boundary 
shown by the National Geographic map. I enclose a 
1 : 1,000,000 map which shows this district well, 
It also shows the port of Jubail. ‘'Qasr-al-Subai’ 
ia only an abandoned ruin, not a port. 


"Shaikh Hafiz Wahba also confirmed by state- 
ment to the National Geographic society, that 
Abha, is the oapital of Asir, as shown on the 


map 


Mr. Albert H. Bumstead, 
Carto pher, 
ational Geographic Sooiety, 
Washington, D. Ce. 


¢/2£9°5A068 


{1 inch to 52 miles) I am sending you 

ogg A-ha alas 

as dubeiiy catits Opeiry Riyadh, Sumstanl, Tait 

Mecen, Jedda, Rebigh, Yendo, ani Wed}; as well ” 

as other places eh I de not know personally." 

I am passing this information aleng to you for what- 
ever it may be worth and for such disereet use as you may 
wish to make of it. I am also enclosing two of the maps 
mentioned in Mr. Twitehell‘s letter en which he or the 
Avabian Minister in London has indicated certain boundaries. 
Will you be good enough to return these maps to me when 
they have served their purpose? 


Sineerely yours, 


Wallace Murray, — 
Chief, Division of Near Kastern Affairs. 


Enclosure: 
Two maps. 
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Wallace Murray,Esq., 

Chief of Division of Near Eastern Affairs, 
Department of State, 

Washington, D.C. 


Dear Mr.Murray; 


y/29° 3068 


I wish to thank you very much for your letters 
April 215% and May 8th, I am glad the maps were useful to 
you. 


I thank you very much for taking up the matter 
of archaeologecal research in Arabia. I have read with 
interest the letters you have received regarding this matter. 
I shall send the latter three on to a friend of mine in New 
York who has expressed an interest and who will get into 
touch with Harvard.Princeton, Michigan and Pefnsyivania when 
the time is auspicious. (He is Everard C.Stokes, Vice-Pre- 
sident of The Church Properties Fire Insurance Corp.,22 Wil- 
liam St.,New York. ) 


I shall mention this matter to the Acting Minister ) 
of Foreign Affairs (Shaikh Yussuff Yassin) and to a Ibn 
Saud when I meet them, in order to make certain that Shaikh, 
Hafiz Wahba had their approval when he asked me to take upC wy 
this matter. I arrived here a few days ago. It may be — 
general interest to you to know that Shaikh Fuad Hamza, e Es 
Deputy Minister of Foreign Affairs, has left by steamer —— se) 
on an enforced leave of absence to regain hi s health. He 
recently had severe heart attacks. - 


The Emir Feisal is still at Jizan, Asir, organiz- 
ing and establishing government in that recently fought over 
country. He is expected back here within a month. 


// A tission of Peace from Ethiopia, which you know 
has been visit the a at thelr § here last week and is now 
r 
Vv 


ith Ibn Saud and Govt. at er capit at Taif. 
Strange to say one member , Da » is ah cea acqua oo 


whom I knew then I was in Addis Ababa in 1926 and 1927.7 
re. 


SAUDI ARABIAN MINING SYNDICATE, LIMITED. 


DIRECTORS : 
Louis HARDY. 
Alternate G. H. HUTTON (U.S.A.) 
H. R. EDWARDS (U.S.A.) : 
E. D. MCDERMOTT. A REPLY, PLEASE: QUOTE Djedda, 


MANAGER : 


Saudi, Arabia. 


The Minister of Finance, Shaikh Abdulla Suleiman, who 
has been with the Saudi Army in Hodeidah, is expected back 
here tomorrow. 


I think this is all the Saudi news. 


Personally I am here to endeavour to negotiate with 
s Government for an agreement with my syndicate to develop 
the mineral resources - or some of them - of this country. 
Whether or not I shall be successful,it is impossible to say yet. 
If conditions are agreed,our plan is to make an exte 
extensive examination of the most attractive parts of the north- 
western part of this country, do a certain amount of develop- 
ment; and if results are sufficiently favorable, form companies 
for the actual mining of the properties which warrant it. 


I am enclosing a statement by The Guaranty Trust Co. 
of New York,32 Lombard St., London, as to the standing off the 
members of the Syndicate. bf think you will agree that I have 
been extremely fortunate in securing such a group of leading 
mining men. It has not been easy for £ have had five 
American and four British companies refuse to go into this mat- 
ter; once started, however, several of them have become members 
of the Syndicate. It was considerably oversubscribed; I was 
told in London that it is a uniquely representative mining group. 
Last December I terminated my engagement with the Standard Oil 
Co. of California, so was free to take up the problem of the 
development of mines. 


If successfull in securing an agreement, the mining 
work would include a certain amount of archaeological as we should 
concentrate our operations on the clearing and examination of 
ancient mines. If you are interested I shall keep you informed 
of developments. I shall appreciate your remarks. 


Kindest regards and many thanks for your interest. 


GERALD H. HUTTON. 55/61, Moorgate E.C.2. 


Gerald Hillsdon Hutton is General Manager and a director of Anglo-Oriental 
(Malaya) Ltd., Ipoh, Federated Malay States, and is also on the board of 
the following companies, all at 55/61, Moorgate, E.C. 2: 


Anglo-Melayan Tin Ltd. 
Associated Tin (Malaya) Ltd. 


Kuala Kampar Tin Fields Ltd. 
Kundeng Tin Dredging Ltd. 

Lower Perak Tin Dredging Ltd, 
Melim Nawar Tin Ltd. 

Rawang Tin Fields Ltd 

Southern Kampar Tin Dredging Ltd 
Taneh Biji Ltd. 


Hutton is spoken of as ea respectable, capable man, is of American nationalit 
end a Mining Engineer by profession. " 


He is believed to be possessed of means, hes hitherto fulfilled his under- 
and there ennroached express the opinion that Hutton would not 
be likely to wittingly enter into engagements beyond his eapacity. 


@eeeeeeeeeees ee 


Ge GOLDTHORP HAY. 66/61, Moorgate, EC. 


Subject of report who is well known in mining circles, is reported to lo 
interested in several well known md important companies and holds the 
position of director with the fallom ne:~ 


Lake View & Ster Ltd. (Managing Director) 
Anglo-Maikop Corpn. Ltd (Director) 
Barrier South Ltd (Director) 

Brixworth Ironstone Oo. Ltd. (Director ) 
Maikep Pipeline & Transport Co Ltd. 
Mill-elose Mines Ltd. (Director) 

Venture Trust Ltd. 

Yukon Consolidated Gold Corpn. Ltd. 


hear 
4s regerded as & respectable, capable man, and so far as we can 5 
aid hitherto proved satisfactory in his dealings. Authoritics consulted 
regard him as good for his reasonable engagement s~ 


eeecesaeesee eee 


LOUIS HARDY. Lloyds Bank Buildings, Moorgate: E.Ce 
OO 


) Kent, is Chairman of 
Hardy, who resides privately at the Pines, Bexley, ‘ 
the cadined riental & General Investment Trust Ltd. Parkenchy Tin a 
Polhigey Tin Ltd. and Wheal Kitty Tin Ltd. and is also a director oc 
the following companies:~ 5 


io-Gr Corpn. Ltd. Johore River Rubber Plantations Ltd. 
Se ae oe kn Ltd. - Junction Tin Mine (Nigeria) Ltd. 
Kemper Malaye Tin Dredging Ltd. London iubricents Ltd. sonal 
London Nigerian Power Co- Ltd Lyndhurst Deep Level (Gold & Silver 
Meiangwa Tin Mines Ltd. Yinfields Ltd. rr 
Henette Rubber Plantations Ltd. New Goldfields of — e 
North Maley Rubber Estates Ltd. falerng Tin Dredging itd. 


Tavoy Tin Dredging Corpn. Ltd. 


compan mentioned are in good repute and Herdy is regarded as 0 
a man. He is believed to be in a good financial Laporte 
has hitherto met his engagements, and parties consulted express the pmeste { 
nee et eould not be likely to enter into undertakings he could not 990 ( 


SCORES HOHE TEESE 7 ; 


DeP. MITOHELL, Mining Engineer, Adelaide House, King William St. E.C. 


Deane Prescott Mitchell is an American Mining Fugineer and is spoken of as 
@ respectable man of good reputation. He is believed to be in satisfactory 
general circumstances and is interested in the following undertakings: 


1. Mining Trust Ltd. of the above address, a large and important company 
which was formed to acquire non-Russian interests of Russo-Asiatic 
Consolidated Ltd. and other assets, and to acquire and hold shares, 
stocks, debentures, debenture stecks, bonis ete. In addition to which 


there are several subsidiary mining companies. Of the undertaking, 
Mitchell is a director. : 


2. Mitchell is a director of New Guinea Goldfields Ltd. whose London office 
is situated at the above mentioned address. New Guinea Goldfields Ltd. 
is a large and important Company. 


3. As a director he also appears on the board of Russo-Asiatic Consolidated 
Ltd. of Adelaide House, King William St. E.C. 4. 


Mitchell who holds the degree of M.A.I.M.E. is believed to reside 
privately at 3, Melbury Road, Kensington, W.14. 


@eeeeersveeeeeee 


Rt. Hon. The Karl Castle Stewart M.C., MP. Old Lodge, Uckfield, Sussex. 


Subject of enquiry who is the seventh Earl, was born in August 1889, and 
in 1920 married Eleanor May, daughter of R.S. Guggenheim of: New York. In 
edition to his residence at the addresa given, he is also of Stuart Hall, 
Stewartstown Co. Tyrone. : 


He is well spoken of and is believed in good gegen i aa 
or we MININg Trust Ltd. a Lerge and 

os tae 4s non-Russian interests of Russo-Asiatic Consolideted 

Ltd. and other assets and to acquire and hold shares, stocks, debentures, 

debenture stocks, bonds ete, In aidition to which there are several 


subsidiary mining companies. 
He is also on the London Board of the .eautaro Nitrate Co. Ltd. 


eeeeseeeseseses 


WALTER MeDERMOTT, Mining Engineer, 2a, Guildhall Chambers, Basinghall St EC. 
LS, 


Subjeet of enquiry is e mining engineer practising from the above address, 
well known. 
ge he appointments in several important undertekings among which are the 


follewing:- 


Anglo Americen Corporation of South Africa Ltd. (director & London agent) 
Buene Tierra Mining Co. Ltd. (Director) 

Consolidated Mines Selection Co. Ltd. (Cheirman ) 

Fresmillo Company (London committee) 

Mexican Car voration itd. eg A 

Rhod auglo American Ltd. 

er Land, Cattle & Ranching Corp. Ltd. (London Comittee) 

West Springs Ltd (London Committee) 


He is of good reputation and standing in the mining world and loeked upon 
as trustworthy and reliable, for his undertakings. eis ed 
MeDermott who holds the following degrees Me. Inst.MeMe, opr tig 
unierstood to reside privately et 115, Church St. chelsea, See Se 


eseecoecasesseose 


E,D.MeDERWOFT, 5, London Well Buildings, E.C.2, 


E4ward Duffield Mc Dexmott M. Inst, M.M. is understood to be residing 
privately at “The Dene", Borough Green, Sevenoaks, and is spoken of s a 
respectable man. He is a director of Vonsolidated Mines Selection Co. Ltd. 
which is a large and importent company with a capital of &600,000. 

He is a mining engineer and a son of Walter McDermott who is Chairman of 
the abeve mentioned company and also of the same profession. 


Subject of report is regarded as a respectable and capable man, who appears 
te have hitherto been satisfactory in his dealings andi is not thought 
likely to undertake liabilities he could not satisfactorily discharge. 


He ROBERT EDWARDS, 55/61, Moorgate, E.C. 2. 


Hugh Robert Edwards, M.Inst.M.M., MeA-IeMeE., is an American engineer and 
holds several important appointments among which is that of Executive 
Engineer to the Anglo-Oriental Mining Corpn. Ltd. of the above address. 
He is also adirector of the following companies;< 


Barium Consolidated Ltd., Kenongo Gold Mines Ltd 
Lyndhusrt Deep Level (Gold & Silver) Ltd. Mewehi Mines Ltd 

New Goldfields of Venezuela Ltd. Parkanchy Tin Ltd 
Polhigey Tin Ltd. Wheal Kitty Tin Ltd. 


He is a well-known man, is regarded as respectable and capable and is 
understood to be residing privately at Chateau de madrid, Northwood, middx. 
4s far as known he has hitherto met his @ gagements, is believed in satis- 
factory circumstances and ie not thought likely to entertain transactions 
he could not fulfill. 


_SSSeaseeenee24-+ 


PERCY MARMION, 95 Gresham Ste, EeCe 2. 


report, who is well know is spoken of as a highly respectable 
aa te considered trustworthy a his engagements. He is Vice-Chairman 
and Joint Meneging Director of the Burma Corpn. Ltd. of the above mentioned 
address, which is an importent company owing zinc, lead, silver and copper 
mines, situated in the geen Shan <ge of Upper Burma and various 

leasehold mining end other property. ; 

be is ne Vice-Chairman of ahs British Non-Ferrous Mining Corpn. Ltd. 
of 73/76, King William St. E.C. 4. which is an important company deeling with 
non-ferrous mining properties. As « director he also appeers on the board 
of the Imperial Smelting Corpn. .td. which is ae large and importent uader- 
taking with offices at 95, Gresham St. E.Ce2. He is believed to be residing 
privately et Firlands, Reigate Road, Reigate, Surrey. 


eseeeeseeoeeees ee 


CHARLES A: BANKS. 19, St Owithin's Tene, B-0- 


Consulting Mining Engineer by profession and 4 Member of the 
tine ae phage Metallurgy, is an American, end his headquarters 
areat 612, pacific Buildings, Hastings Street, Nest, Vancouver, B.C. 

He is managing director in Canada of British Canadien Silver Corpn. Ltd. 
managing director of Bulole Gold Dredging itd, and managing director of 
Placer Development Ltd. Banks is regerded as & respectable, capable man, 
4s not thought to be without means and so far as we cen heer has hitherto 
proved satisfactory in his dealings. Authorities consulted consider him 

ngagements. 

- seaplletery 19, St Swithin’s lane, is that of the Secretary and Offices 
ef the British Canadien Silver Corpn. Ltd. 


aeseeemwoneavee ovee 


HG. MONROE, 13/14, austin Friars, E.C. 


Harold 8. Munro@ who is an American mining engineer, is a director of 
Rhokana Corpn. Ltd. of the above mentioned adiress. 


The Company mentioned above, is a large and important undertaking with 
exclusive prospecting rights in South Africa. 


It is understood that subject of report as a mining, engineer is closely 
associated with Chester Neatty, a well known end important figure in the 
mining world, and es auch it is believed that he fis at present in charge 
in thodesia. 


Subject of report is regarded as respectable and of good standing.’ 
His residence is understood to be N'Kana, North Rhodesia. 


FeOCA SSCL eC LEOSES 


CARL LINDBERG. 49, Moorgate, London, KC. 


Carl OU. Lindberg, of American nationality, is a well known American “ining 
Engineer, having his of*ices at 70, Pine Street, New York, UeSeAs 


He is Yice Yresident of the American “otash & Chemicel Corporation, also 
Vice rresident of the botanamo Mining Corporation, is on the American 
Advisory Committee of Goldfields American Development Co. Ltd. and on the 
Americ:n Advisory Committee of the New Consolidated Vold Fields Ltd. and a 
director of Placer Development Ltd. 


Liniberg is described as e very respectable and well connected man, who 
would seem to be in e satisfactory financial position and so far as we can 
hear has hitherto duly discharged his obligations. 


im querters where enquiries have beon nade the opinion is expressed that 
he would not wittingly enter into uniertakings he gould not see his way 
to satisfactorily discharge. 


Lindberg is a Member of the institute of Mining and Metallurgy. 


The address quoted, 49 Moorgate, i.C. is that of the Goldfields American 
Development Co Ltd. - 


W. HAROLD EDWARDS . 55/61, Moorgate, E.C. 


William Harold Edwards is a Member of the London Gommittee of the Northern 
Transvall (Messina) Copper “xploration Ltd., a ember of the Council of 

the fin Producers Association ahd the Nigerian Chamber of Mines, and is also 
on the board of the following companies:- 


Ampet Tin Dredging Ltd. 

Associated Tin (Malaya) Ltd 

Indo-General Corpn (Malay) Ltd. 

Kamper Malaya ‘in Uredging itd. 

Lendon African tin Syndicate Ltd. 

London BKolvian tin Syndicate Ltd. 

London Tin Corporation Ltd. 

Lower Perak Tin Dredging Ltd. 

Polhigey Tin Ltd. 

Southern Kampar Tin Dredging Ltd. 

Southern Siamese Tin Dredging itd. 

Talerng tin Dredging Ltd. 

Tavoy Prospectorsa Ltd. 

Tavoy fin Dredging Corpn. Ltd. 

Toyo Tin Ltd. 

EDWARDS is well known in London commercial circles, is a respectable, : 
eapable min, and resides in good style, having an address at 20, Farm Street, 
Wel. and also Stone House, Bucks. He is believed to be in a sound financial 
position, duly meets his obligations, and considered goct for his sngxgenents 


by those consulted. 


Seeeseervoeoeeee 





he would be wilikely to undertake obligations beyond his capseity to 
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August 16 19g4 


Boa 


Dear Mr. Twitehell: 

I was much interested in your letter of July 8, 
1934, telling me of the plans of the Saudi Arabian 
Mining Syndicate, Limited, ani of its organization. 
Both from a personal ani an official point of view 
I am interested how the new venture is progressing. 

Among the members of the Syndicate listed on the 
papers which you sent me, I noticed the names of six 
Americans and eight Britishers,. the Syndicate itself 
is, of course, a British limited company and I wondered 
whether the majority of control was also in British hands. 
If you feel free to enlighten me on this point it would 
be useful information te have on hand, for we are natural- 
ly interested in learning just how extensive Amerigan in- 
terests in Sauii Arabia are or are likely to become. 

I ahall leok forward to hearing from you again and 

in 
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im the meantime I wish you the best of fortune in 
your new undertaking. 


Wallace 
Chief, Division of Near xastern Affairs. 


DOCUMENT FILE 





NOTE 
SEE _.890f.50/1............ seisaniadesmmmeesumeieatens .. FOR .......9148 0 
FROM _____. Jerusalem... ... (Palmar... DATED _August 8,1934 __ 
TO NAME 1 —1137 eve 
REGARDING: Saudi-Arabian Mining Syndicate -. 


The --, private enterprise has been formed in England 
for the exploitation of Sgudi-Arabian mineral resources. 
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A: 
RECEIVED ll 
NECARTMENT OF STATE 


A AAA y 
X Yeo? 
K.S.Twitche gy \\0V 14 AM I! 6, Yi Written from; 
Jedda, QR Taif, the summer capital 


Hedjaz, of Hedjaz,Elev.5,200 ft. 
Saudi Arabia. DIVISION OF 
COMMUNIC! TIONS 
AND REV GRDS 


October 15,1934. 
Rajab 4,155. 


Wallace Murray,Esq.,Chief, 
Division of the Near East, 
State Department, 
Washington, D.C. 
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Dear Mr.Murray; a 
yee 7 CBU I was very glad to revetrs your letter of 
August 10th) a month ago. I have been delaying my reply in 
hopes that might inform you that the Minies Concession had 
been signed. Agreement has been reached on all except one 
point, which is a minor one, so I am inhopes that within a 
few days the documents will be sent to Riyadh for the King's 
final approval and that I may sign here by the first of Novem- 
ber. But the delays have been agravating . I have run out 
of stationery - as you may see- as well as patience,almost. 


The Syndicate is controlled by British subjects al- 
though there is a large American interest in it. Bight 
different American companies refused to go into this venture 
as well as four British before I was able to arrange a 
British Company -in which I have both American and British 
friends - to take the initiative in forming the Syndicate. 
Once stabbed most of those who had previously refused to go 
into this matter joined the Syndicate,besides others, and it 
was oversubscribed, 


If you would wish details of the terms of the,Concessior 
with the Saudi Arab Govt. I shall be glad to give them ls 
of course, with the approval the Directors of the Syrfai 

if sted » the Concession will be published in ae 

Govt. newspaper,so I am sure you will be welcome to 1 Kuch 
information if you so desire, The terms are exceedingfy favor- 
able to the Govt. as they have a participation in eac? company 
to be formed as well as royalties and land rentals. The area 
concerned is about 240,000 square miles and the time similar 

to the oil concession. 


Again I thank you for your good wishes. 


NA ake ,* WY 4 


November 14 1944 


Deer Mr. Twitehell: 

Many thanks for your letter of October 13, 1954, 
telling of your negotiations for the mining concession 
in Arabia. 

I sincerely hope that you have long since succeeded 
in your task. In the event the concession has been signdédi, 
I should of course be very glad to have a copy unless 
your directors have some objection. 

With best wishes, I an, 

Yours sincerely, 


Rallece Murrey 


Mr. K. 3. Twitehell, 
Jedda, Hedijaz, 


= Saudi, arabia. 
NE wo 
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. SAUDI ARABIAN MINING SYNDICATE, unten 


hope 
f\ DIRECTORS 
i By HUTTON (U.S.A. aan si 
MOS (U.S.A.) . 
. B. hs ene IN REPLY PLEASE QuoTE fiddah; Yez Sa, at 
PE gol Ss eecopae i sees et Hejaz, pet 
n. - oii. Saudi Arabia. 
{7 t, ir } _m ; March IIth.I935 
q4 bn Sor Murray i ae 45 r : ype RNT oF slath | 
. ef of Near Easte iktasog HOW VF SJ | 
va eet eteones Of State. SA Y, "| | API P66 
Washington. D.C. oivicarions WON” 
DIVISION OF 
cat NEAR LASTER AFFAIRS 
! wt ae 


CE ne 


Dear Mr. Murray, 
I have been delaying in answering your letter of 

Nov. AS. as the signing of the Congession was delayed longer than 
anticipated. The final formalities were completed on Dec. 24th. and 
the Concession ratified by my Syndicate on Jan.IIth. in London. The 
effective date of the contract is Feb.I5th, 1935, being the date of 
its publication in the official newspapers in Mecca. I have commn- 
icated with the Directors who have given permission to send you the 
concession documents as you requested. 

Under separate cover I take pleasure in mailing 
you both the Arabic and English texts. 

It may interest you to know that the area involved 


is approximately 120,000 square miles, or the size of all the 


British Isles. Should there be any questions or information that 


you wish to know, I should be only too glad to give you such. ra 
Q 
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I may say that we have started already on drilling 


one of the possible "placer" properties and are starting the examin- 








' 
f 


Kindest regards, | 


| Yours sincerely 











AGREEMENT 
for prospecting Mining Concession. 











This agreement made the I7th. day of Ramadan [353 a.h. being the 35rd. 
day of December 1934 A.D. between SHEIKH ABDULLAH SULEIMAN AL HAMDAN, 
Minister of Finance of Saudi Arabia, acting on behalf of the Saudi’ 
Arabian Government (Hereinafter referred to as"the Government") of the 
one part and KARL SABEN TWITCHELL acting on behalf of the Saudi 

Arabian Mining Syndicate Limited whose registered office is situated 

at 55/6I Moorgate in the City of London, England (hereinafter referred a 
to as " The Syndicate") of the other part. 


It ia herby aggeed between the Government and the Syndicate in 
the manner following:- 


A The Government hereby grants to the Syndicate, on the terms and 
conditions hereinafter set forth, the exclusive right to search for 
explore and prospect on and under the land of the region delineated 
in articte two hereunder for minerals and metals and for that purpose 
to make cuttings, shafts, excavations and tunnels and to bore thereon 
and thereunder together with the right to all possible and neccessary 
facilities as contained in this agreement for the accomplishment of 
purposes aforesaid for a period of two years from the effective date 
of this agreement. 


2 


The area covered by the exclusive right referred to in Article 
one hereof is shown on the sketch map attached as exibit "A" and it's 
boundaries are ag follows:- Commencing from the North East at a point 
of longtitude 38 East and latitude 290 - 35° North, from there West- 
erly to the end of the boundaries of the territory which is at present 
under the administration of the Government of Saudi Arabia, along the 
Transjordan frontier; on the West the boundary is the Guif of Aqaba 
and the Red Sea extending southerly to Khor Al Birk at Latitude I8° -[0! 
North; thence North Easterly to the village of Raghdan in Ghamith; 
thence North Westerly to Barth Samuda, from there Northerly to Eshaira, 
from Eshaira North Easterly to Al Mahdatha, Al Kharaba, and Maran to 
Iqbah which is water at the boundaries of Kushb on it's Western side; 
from Iqbah which is water at the boundaries of Kushb on it's Western 
side from Iqbah in a straight line to Mahad Dahab which is considered 
at about 20 kilometres Easterly fromm Jiraisiyah; from here ina 
straight line North Westerly to Hanakiya; thence in a straight line to 
Hadiya station on the Hedjaz Railway leaving Khairbar outside of the 
concession area; from Hadiya in a straight line North Westerly to the 
intersecting point of Longtitude 38° East and Latitude 29° - 35' North. 
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It is understood that the following shall be excluded from the 
concession area;- 


Medina and it's boundaries which shall not exceed thirty kilo- 
metres from the walls of that City. 


And furthermore the sacred area of Mecca whose boundaries are 
from Sadiya on the South, to Al Sail on the Hast, and thence to Asfan 
on the North West, and thence Southerly through Bahra back to Sadiya. 


ARTICLE 3 


cal The work of exploration and/or prospecting on the whole area 
under the Concession shall commence within a period of three months 
from the effective date of this agreement and shall be prosecuted 
continuously unless prevented by force majure. Prospecting Equipment 
shall be ordered by the Syndicate within thirty days of the effective 
date of the agreement. 


(B) On or before the expiration of one year from the effective date 
of the agreement , the Syndicate shall select areas and places within 
the region which it desires to explore and prospect further. 


The Syndicate shall establish an office in Jeddah at the 
expiration of the first year from the effective date of this agreement. 


(c) On or before the expiration of two years from the effective date 
of the agreement, the Syndicate shall select lands and places which 
it desires to lease for a period of fifty eight years from the date 

of the grant of the lease, or leases, with a view to conducting active 
mining operations by means of an operating compamy or companies to be 
formed by the Syndicate. 


ARTICLE 4 
RENTALS AND PAYMENTS - 


(A) The Syndicate shall pag no ground rental to the Government during 
the first year described in Article Three (A). 


(B) The Syndicate shall pay to the Government yearly in advance 
during the second prospecting year ground rentals at the rate of four 
shillings sterling per acre (-the acre is @047 metres ) for lands 
selected for further prospecting under Article Three (B). 


(C) The Syndicate shall pay to the Government yearly in advance 
ground rentals at the rate of One Pound sterling per acre for lands 
selected under Article Three (Cc). 
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(D) The Syndicate shall also pay to the Government during the 
prospecting period five per cent of the gross value of the prod- 
uction, or the land rentals of four shilling sterling per acre , 
whichever shall be the greater. 


(EZ) All payments shall be made in such currency and to such Bank 
as the Government shall specify, at the prevailing rates of exchange 
at the date of payment. 


(Ff) The Syndicate before assigning it's rights to any other company 
for the developement of any area shall notify the Government and 
obtain it's approval - it being understood that the Government shall 
not withhold such approval without grave and sufficient reasons 
which it considers injutious to it's interests. 


ARTICLE 5_ 
IGATIONS. 


The Government further undertakes as follows:- 
(A) To grant to the Syndicate or it's successors or assigns a lease, 
or leases, in the form of Exibit "B" attached hereto upon applic- 
ation by the Syndicate, as set forth under Article Three "C". 


(B) The Government shall undertake to protect the Syndicate, it's 
employees, the properties; the form of such protection shall be 
described in detail in special letters which shall be exchanged 
between the Government and the Syndicate and shall be subject to 
modification from time to time as conditions shall varye It being 
understood that the Syndicate shall pay direct to the Government the 
wages of such guards as shall be agreed. 


(Cc) To exempt the Syndicate and it's successors in interest from all 
direct and indirect taxes, imposts, charges, fees, and export duties 
on minerals, metals and bullion produced, but the Syndicate shall pay 
the Government a custom's duty of ten per cent of the certified 
invoice valuation >f all it's imports, it being understood that the 
Syndicate shall n>ot seal within the Kingdom any such imported products 
until the Customs Duties paid by others shall have been paid on such 
products, it being further understood that the above certification 
shall be made by a Chamber of Commerce, Saudi Legation, or in the 
absence of these by a responsible authority such as a notaryPublic, 
Court, or Government Department. 


(D) To give the Syndicate the right to use all means and facilities 
that may be deemed neccessary or advisable in order to carry out the 
purposes of the enterprises, including among other things the right 
to construct and use roads, camps,. buildings, structures, and all 
systems of communications, to install and operate machinery, equip- 
ment and facilities in connection with exploration ahd prospecting 
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or in connection with the transportation, etoreage, treatment, 
manufacture or dealing with the exportation of metals or minerals, 

or in connection with the camps, buildings and quarters of the 
personell of the Syndicate, to construct and use storeage, resevoirs, 
tanks, bins, and receptacles, to construct and operate wharves,piers, 
sea loading lines, bins and lighters,and to use all forms of trans- 
portation for personnel or equipment and all ored@, minerals and 
products. 


It is understood, however, that the use of aeroplanes and wireless 
within the country shall be the subject of a separate agreement. 

It is also understood that the Government shall be allowed to 
use railway, road and port facilities established by the Syndicate 
so long as such use shall not interfere with the operations of the 
Syndicate. The form of such use shall be the subject of a separate 
agreement at the time of need. 


(EB) To give the Syndicate the right to develop, carry away and use 
water, and also to carry away ang use any water belonging to the 
Government for the operation of the enterprise, but not so as to 
prejudice irrigation or deprive any lands, houses, or watering places 
for cattle of a reasonable supply of water from time to time. 


(F) To give the Syndicate the right to take and use, but only to the 
extent neccessary for the purposes of the enterprise, other natural 
products belonging to the Government, such ag surface soil, stone, 
lime, gypsum and similar substances, also timber and wood for domestic 
purposes but not for ke power or construction. 


(G@) In times of serious emergency to compensate the Syndicate for 

any use by the Government of the Syndicate's transportation and 
communication facilities, for any loss which may be sustained by the 
Syndicate thereby, whether through damage to the Syndicate's facilities, 
equipment or operation, it being understood that the Gvernment shall 
not compensate the Syndicate for it's estimated profits during the perée 
period of such emergency use. Furthermore, the Government shall not be 
under obligation to compensate the Syndicate for any damage or injury 
occurring through force majeure. 


(H) To empower the Syndicate to aqquire any owner or occupant the 
surface rights of any land which shall be deemed neccessary to use 

in connection with the work of prospecting and exploration, or mining 
operations, provided that the owner or occupant shall be paid for the 
use of such lands or land. The payment shall be equitable having regard 
to the customary use made of the land by the owner or occupant, plus 
reasonable profits. The Gvernment will‘Soperate with the Syndicate 

in the event of any difficulties artsing with respect to the acquisitior 
of such rights from a surface occupant or owner. 
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ARTICLE 6 
SYNDICATE OBLIGATIOND 


The Syndicate further agrees and undertakes as follows:- 
(A) It shall not conduct work in, or »ccupy, any religious or sacred 
area, such as cemeteries, mosques etce 


(B) It shall give the duly authorized representative »>f the Govern- 
ment, during the usual hours of operation, full facilities and access 
to all it’s operations and records for the purpose of inspecting the 
work carried on by the Syndicate . 


(c) It's employees shall not interfere with the administrative, 
political, or religious affairs within Saudi Arabia. The penalty 

of breach of this provision will be deportation of the empl>yee so 
offending and after such employee shall been punished according to 
the laws of the country and shall have paid the customary indemnity 
usual for such offence, it being understood that the laws and regul- 
jations of Saudi Arabia shall apply to all employees of the Syndicate 
ta the same way as they apply to others residing in the country. 


(D) All it's operations shall be directed and supervised by person- 
nel appointed by the Syndicate who shall employ Saudi Arab nationals 
as far as practicable. They will not employ other nationals as long 

as competent SaudI Arab nationals are available for such work. It 
being understood that foreign subjects of adjacent countries who shall 
be employed by the Syndicate - by reason of lack of nationals competent 
for such services - it shall submit to the Government their mames 

and identities prior to their definite appointment. If the Government 
does not object within a’ period of one month the Syndicate shall 
consider that the Government has given it's approval for their employ- 
ment. 


All contracts with Saudi Arab subjects involving a time exceeding 
one month shall be submitted to the Government for it's advice and 
approval, if the Syndicate does not recieve an adverse reply from the 
Government within fifteen days from the date of telegraphing such 
notice the approval shall be deemed as givene 

E 
i (E It shall abide by the existing and future laws of Saudi Arabia 


applicable generally to workers in similar industrial enterprises 
within the Kingdom. 


(F) It shall supply the Government with copies of all/Ygeneral maps 
and reports written in connection with operations with reference to 
the exploration and prospecting and mingqoperations of the areas 
governed by this agreement. 
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(G) It shall furnish the Government, for it's confidential reference, 
within six months after the end of each semeater, a report of the 
operations under this agreement durkng the preceding semeater. 


(H) It shall give Government officials and agents and personnel an 
official business the right to use such communication and transportation 
facilities as the Syndicate and Companies may establish, provided that 
such use shall not obstruct or interfere with the Syndicate's operations 
hereunder or not to impose upon it @nyea undue burden or expense. 


(I) Upon the granting of leases under the terms of Articles Three (C) 
and Five (A) described above, and as soon as it considers that the data 
obtained so justify, it will in its absolute discretion organize one 

or more Companies to operate any properties wat tft deems advisable to va 
equip with mining, milling and extraction equipment, and will formally * 
‘|ajlot tothe Government as part of the consideration for the granting 

jof the lease fifteen per cent of the nominal capital of the said Company 
,or Companies in fully’ paid shares and said operating Company or Companies 
| ‘shall undertake to comply with the terms of the form of lease as set 

| forth under Exibit "B". 


The Syndicate shall offer Arabian Nationals , subject to acceptance 
within thirty days after due notice to the Government, the privilege 
of subscribing ten per cent of the subscription offered to the general 
public in such operating Company or Companies. 


Such Company or Companies shall prosécute the work so as to reach 
commercial production at the earliest possible date consistent with 
sound mining practice. Mining operations shall include the ordering and 
shipping of materials and equipment to Saudi Arabia, prospecting, mining, 
development, constructing of roads, camps, buildings, structures, 
communication facilities, the installation and operating of machinery, 
and of facilities for drilling; (drilling may be diamond drilling, churn 
drilling, rotary drilling,) as well as underground workings, for the 
purpose of obtaining geological and mining information as well as for 
water and other substances. 


(J) The said lease or leases shall contain a provision that the 
operating Company or Companies shall from the date of the granting of 
the lease or leases pay to the Government by half yearly instalments 
a royalty equal tofive per cent of the gross value of the minerals 

or metals recoveréd. From the time of granting such lease or leases 
the prospecting royalties of five per cent under Article Four (D) 
hereof cease to be payable. 


ARTICLE 7 
CANCELLATBON 
(A) 


This agreement shall be Subject to cancellation by the Government 
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if the Syndicate shall (unless through force majeure) suspend all 
work in Saudi Arabia for a period of more than three months, in which 
event it shall notify the Syndicate in writing, or by telegram or 
cablegram. The Syndicate shall be considered to have suspended it's 
operations if it shall not be represented by a person duly author- 
ized in Saudi Arabia for a continéous period of three months. 


(B) The Syndicate shall have the right to suspend it's operatiéns 
on any or all areas which it may have heen examining, upon giving 

the Government thirty days notice in writing cr by telegram or 
cablegram which shall be confirmed promptly by letter, but operations 
should not under any circumstances, except by force majeure, be 
suspended for more than three momths, but if they are then, the 
Government shall have the right to cancel this agreement, as per 
item (A) of this article, pertaining to said area or areas. 


(c) Om cancellation of the contract by reason of such notice or from 
any other cause, the Syndicate shall thereafter be free of all 

further obligations under this agreement except as followa:- 

(I) The Syndicate's immovable property, such as roads, wateror >ther 
wells with thier casings, permanent buildings, structures etc. shall 
become the property of the Government free of all charges. 

(2) The Syndicate shall offer it's movable property in Saudi Arabia 

to the Government at a fair price equal to the replacement value of 
such property at the time, less depreciation. If the Government does 
not accept this geffer within thirty days after the termination of this 
agreement the Syndicate shall then be required to remove such property 
within a period of six months, and any property or any part of it not 
so removed shall automatically become the property of the Government 
free of all charges. 


ARTICLE 8 
GENERAL CONDITIONS _ 
(A) The Memorandum and Articles of Association of the Company apply- 


ing to Saudi Arabia shall be such as not to interfere with the exist- 
ing laws of the Kingdome 


Iisnes 
(B) - The perioal rererred to in this agreement shall be 
reckoned on the basis of the solar calandar . 
(Cc) ad This sevnenaik tue been drawn up in Arabic and in 
English an oth texts shall have equal value. 
(D) FORCE MAJEURE. No failure or omission on the part of the 


Syndicate to carry out or conform to any of the terms or conditions 
of thisagreement shall give the Government any claim against the 
Syndicate, or be deemed a breach of this agreement, in so far as such 
failure or omission may arise from force majeure. If through force 
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majeure the fulfilment of any term or condition of this agreement 

shall be delayed, the period of such delay together with such period 

as may be required for the restoration of any damage done through 

such delay, shall be added to the terms or periods fixed in this agreem- 
ent. 


(E) ARBITRATION. If any doubt, difference or dispute shall arise 
petween the Government and the Syndicate concerning the interpretation 
or executhon of this agreement or anything herein contained or in 
connection herewith or the rights and liabilities of the parties here- 
under, it shall, failing any agreement to settle it in any other way, 
be referred to two arbitrators, one of whom shall be chosen by each 
party, and a referee who shall be chosen by the arbitrators before 
proceeding to arbitration. Each party shall nominate it's arbitrator 
within thirty days of being requested in writing by the other party to 
do soe In the event of the arbitrators failing to agree upon a referee, 
the Government and the Syndicate shall in agreement appoint a referee, 
and in the event of their failing to agree they shall request the 
President of The Permanent Court of International Justice to appoint 

a referee. The decision of the arbitrators, or in the case of a differ- 
ence of opinion between them, the decision of the referee shall be final. 
The place of arbitration shall be such as may be agreed upon by the 
parties, and in default of agreement shall be the Hague, Holland. 


(F) RATEFICATION. It is understood that this agreement after being 
signed in Saudi Arabia, shall be subject to ratification by the 
Syndicate at it's offices in London(Bngland) before it shall become 
effective. After both texts of this agreement have been signed in 
duplicate in Saudi Arabia, the signed copies shall be sent by registered 
mail in the next outgoing mail to the Syndicate in London (England) 

and within ten days after receipt in London the Syndicate shall transmit 
to the Government by cable or telegram whethet or not it ratifies this 
agreement. If the agreement is not ratified by the Syndicate within 

ten daysafter receipt of the document in London (England) it shall be 
nul and void and of no further force or effect. 


Upon ratification of this agreement by the Syndicate, one signed 
copy of each text, together with the neccessary evidence as to ratif- 
ication by the Syndicate, shall be returned to the Government. 


Also, upon ratification of this agreement by the Syndicate, it shall 
be published in Saudi Arabia in the usual manner by the Government. It 
is agreed that the date of such publication shall be effective date 
of the agreement. 


(a) TI Any notices required under this agreement shall in the 
case of the daretisiins be addressed to the Finance Minister at Mecca 
and in the case of the Syndicate shall be addressed to the Authorized 


Representative of the Syndicate in Jeddah, it being understood that 
such notices shall be addressed during the first year to Mr.K.S.Twitchell 








oF his substitute, in Saudi Arabia, thereafter to the office in Jeddah. 
very notice shall be considered as effective from the date of it's 
ta the wane office and all notices shall be sent by prepaid 









155 J wT The Syndicate shall have the right, after securing 
pproval of the Government, to assign this agreement, and the ben- 

= yhereof shall inure to the benefit of the Syndicate it's success- 

ors and assigns and any mpanies formed for the purpose 

of aquiring and operating the properties herein contained. 











As witness the hands of Abdullah Suleiman Al Hamdan for and on 
behalf of the Government and Karl Saben Twitchell for and on behalf 
of the Syndicate the day and year first before written. 





141i Arab Government 
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Ter ame on behalf of Saudi Arabian 
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SAUDI ARABIAN MINING SYNDICATE 
LIMITED. 
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This contract made on the ...--+-+ «s-ceseesGAY OF 22+ se -veeeealDeee 
BETWEEN THE SAUDI ARAB GOVERNMENT acting by the MINISTER of FINANCE 
of Seudi Arabia for the time being (hereinafter referred to as 

"The Lessors”) of the one part and SAUDI ARABIAN MINING SYNDICATE 
LIM@PTED whose Registered Office is situate at 55/61 Moorgate in the 
City of London (Rngland) (hereinafter referred to as "The Lessees") 
of the other part. 


WITNESSETH as follows 3- 


Ie 

The Lessors hereby demise unto the Lessees all and every the 
metals and minerals of every description whatsoever (except oil 
shales and mineral 011) (all of which are ineluded in the word 
“minerals” when hereinafter used) which are now upon or discovered 
or whieh shall during the continuance of this demise be discovered 
within under or upon all those lands (hereinafter refferred to as 
"the said lands" situate at and around latitude 9 ....--..+--.sse06 
and Lomgtitude ...sessss eerre eve estimhted to contain @eevreenaer ev 2ee@ 
acres more or less which said lands with the dimensions abuttals 
and boundaries thereof sre more particularly delineated on the plan 
drawn on this deed and thereon edged with a red line. 


2e 
There are included in this demise and for the purposes thereof 
the liberties following:- 

{a)To work and get the minerals and to manufacture and carry away 
the same and for that purpose and in connection therewith to have 
and excercise in over and upon or under the said lands all neccess- 
ary and proper easments rights and priveleges as contained in this 
contract neccessary and suitable for this enterprise. 

(w}To open sink dig drive work set up and construct in upon or 
under the said lands any pits shafts levels adits air-holes and to 
erect set up and afterwards take down and remove any machinery 
engines equipment and other plant houses camps buildings and other 
erections (for the residence and accommodation of employees 
workmen and others employed in the said mines) and works and to use 
all such other means as may be requisite or proper for working 
and winning the said minerals to the best advantage and to use 
all works of whatever nature now existing on and in connection with 
the said lands mines and »remises and to wash dress and render 
merchantable carry away and dispose of all the said minerals. 
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(c) To use any river streams water courses springs or waters lying 

or flowing within the said lands or forming the boundary thereof cr 
any part thereof and to make construct and maintain any water courses 
culverts drains or resevoirs for any of the purposes aforesaid but so 
as not to prejudice irrigation or deprive any lands houses or watering 
places for cattle of a reasonable supply of water from time to time 
and not to infringe the rights of any third party. 


(a4) To eonstuct and use roads tram roads railways and all other 

systems of commnications storeage reservoirs tanks bins and receptacles 
wharves piers sea loading lines bins and lighters in connection with 

the exploration prospecting transportation storeage treatment mamfac- 
ture or dealing with exportation of metals or minerals or in connection 
with the camps buildings and quarters of the personnel of the Lessees 
provided always that this shall not extend to the use of airplanes 

and wireless within the country which shall be the subject of a separate 
agreement or agreements. 


It is also understood that the Lessor shall be allowed to use 
railway road and port facilities established by the Lessee so long 
as such use shall not interfere with the interests of the Lesseee. The 
form of such use shall be the subject of a separate agreement between 
the Lessor and the Lessee at the timp of such need. 


(e) To use the said lands or any part thereof for depositing and 
heaping thereon the said minerals hereby demised and all the earth 
soil and other substances brought to the surface in or about the work- 
ing of the same. 


(f) To search for dig fell cut and use upon and from the said lands 
all such gravel sand lime stone gypsum and other articles and things 
as may be required for the making and construction of the houses 
railways tram roads and other erections and conveniences aforesaid, 
timber and wood shall be used for domestic purpm@ses only and not for 
power or construction. 


3. 
The said premises shall be held by the Lessees for the term of 
fifty eight years commencing from the ............. day of... rere yr 


I eeee 


4. 

The Lessees during the said term shall pay to the Lessors in 
respect of the said minerals a yearly rent of one pound sterling for 
evert acre of land hereby demised such rent to be payable in advance 
On the ....e---ee Gay Of oeseeeeeee im each year provided always that 
if in any one year it shall be found that five per cent of the actual 
annual value of the minerals produced during that year shall exceed 
the said sum of one pound sterling per acre then the Lessees shall pay 
such excess that is to say the sum of which five per cent of such value 
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shall exceed the said sum of one pound sterling per acre by way of 
urther rent or royalty to the Lessors and such excess rent or royalty 
if any) shall be payable in each year within three months after the 
gaid annual value for such year shall have been ascertained . 


All payments under this clause shall be made in such currency 
and to such bank as the Lessors shall specify at the rates of exchange 
prevailing at the time of such payment. 


As further consideration fot the granting of this lease the Lessee 
will if and when they promote a Company or Companies for the purpose 
of acquiring this lease and the properties comprised herein allot to 
the Lessors or their nominee fifteen per cent of the nominal capital 
of such Company or Cogiganies in the form of fully paid shares and the 
right to appoint one Director on Board of each Company. Furthermore 
it is agreed that the number of Directors on the Board of each Company 
shall be six only of whom one shall be appointed by the Government and 
all Directors shall have equal powere It is understood that such 
Company or Companies will be formed when or before commercial product- 
ion is reached and the regulations governing such Gampany shall have 
been referred to the Government and it's approval obtained; such 
.pproval shall be deemed grantedif no objection is stated within a 
period of one month from the date of the receipt of such notice at 
Mecca. 


5. 

The Lessees for themselves and their successors and assigns and 
to the intent that the obligations may continue throughout the term 
hereby created covenant with the Lessors as follows :- 


(a) To pay the reserved rent or royalties on the days and in manner 
aforesaid. 


(bo) Not t> conduct work or occupy any religous or sacred area such 
as cemeteries mosques etc. 


(c) To give the duly authorized representatives of the Lessors during 
the usual hours of operation full facilities and access to all mining 
operations and records of production of minerals for the purpose of 
inspecting the work carried on by the Lessees. 


(ad) Not to imterfere or permit it's employees to interfere with the 
administrative political or religous affairs within Saudi Arabia and 
in ease of any breach of this provision the person or persons 80 
offending shall at the instance of the Lessors be liable to dep»rtat- 
ion from the said country and after such employee shall have been 
punished according to the laws of the counry and shall have paid the 
customary indemnity usual for such offence; it being understood that 
the laws and regulations of Saudi Arabia shall apply to all employees 
of the Compamy in the same way as they apply to others residing in 


our 


in the country. 


e 

(ot That it's operations shall be directed and supervised by 
personnel appointed by the Lessees who shall employ Saudi Arab 
nationals as far as practicable and will not employ other mationals 
as long as Saudi Arabs are competent and available for such worke 
It is understood that foreign subjects of adjacent countries who 
shall be employed by the Company - by reason of lack of nationals 
competent for such services it shall submit to the Government their 
names and identities prioew to their definite appointment. If the 
Government does not object within a period of one month, the Company 
shall consider that the Government has given it's approval of their 


empl >yment. 


All contracts with Saudi Arab subjects involving a time exceed- 
ing onp month shall be submitted to the Government for it's advice 
and approval, if the Company does not recieve an adverse reply from 
the Government within fifteen days from the time of telegraphing such 
notice, the approval shall be deemed as given. 


(f) To abide by the existing of future laws of Saudi Arabia affect- 
ing workers in similar industrial enterprises. 


(g) To supply the Less rs with copies of all general maps and reports 
written in connection with the operations of the Lessees with refer- 
ence to the exploration and prospecting and mining operations 

carried on in or under the said lands. 


(h) To furnish the Lessors for their confidential reference within 
six months after the end of each semester a Report of the operations 
carried >on by the Lessees during the preceeding semester. 


(4) To give the Lessors official agents and personnel on official 
business the right to use such commmnication and transportation 
facilities as to the Lessees may establish provided that such use 
shall not obstruct or interfere with the Lessees operations or 
imp2se upon the Lesseowmmy undue burden or expense. 


(Jj) To prosecute the mining sperations so as to reach commercial 
production at the earliest possible date consistent with sound 
mining practice. Ores are to be treated in Saudi Arabia; precious 
metals will be reduced to the form of bullion ready for exports; and 
other metals or minerals to the most efficient economic marketable 
form. It is understood that the Company shall only conduct such 
treatments if it is economical to do so. Mining operations for the 
purpose of this sub-clause shall include the ordering and shipping 
of equipment to Saudi Arabia. 
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— (x}' To, maintain all landmarks by which boundaries of the suid lands 
are defined amd keep all boundayy lines open. 


(1) 

~~ “Bey cepmit the taking and removal without payment from the said 
jands oy any person duly authorized by the (osseors of any eacih sand 

gravel tiuber or such other road making cr building amaterlal as suahl. 

- be apyrewed of by the Lessee and which may be required vy che essors 
for amy public purpose and are not in use by the Loxssee. 


(m) ‘fo keep or cause to be kept true and sufficient be xs ci eeecunt 
and re -vrds of the sining acd vther ousiness esrried om vy the Lesseus 
and of the dispugai Of metucs and minerals cbbalned Prom the suia 

aands and wiii Af po required by the Lesgsurs pruduce cr cuuse Lo be 
prouduged such bovis and records-efor the ins ectivn by a iuly suthorized 
reprezentutive of tne Lessors. 


(n) Yhe cessurs have the right t pass cover tow gald lands for liane 
purpose of vetuiaing access to acjolming Llanus su lung as tae gene oaall 
net interfere with the rignts of the Lessevs usreby demise urnier the 

_ 42ase 


(a) To tuxe ail due and ,»ro,.er psscautions uy may be ecvasidere. nece~ 
“@ssary to eusure the health and safety of all winmers anc wv risen 
employed tn connection with the mining operations carrlea ou by the 
uBSSQ@R. 


6. The v.essore hereby covenant with the lessees as folluws:- 

~ (a) Teat the Lesseds peying the rent or rvyslties hereby reserved and 

| aheeeting and performing the cuvenunts anu provisions on thels part 

--herein- ocatained shali peueeably hoid and enjoy the -remisea hnererr 

dewised for and Be ng the gaid term without any interapts. n by tue 

yeosors. ur any  .ereon rightfuily claiming unser or any versed ln brush 
OF them. 


(ob) - tne Weasors shali undertake tii proteet the lessees i105 oli yews 
amd pruperty. The fdrm vf such protection shiil be vegerive La detais 
im speeia..ietters which shail be exchunged cebu@en the © asso 3 wie 
wO330eS and which shali be subject to mudiflcution iscu Llii wt. time as 
Cumiitions ghald vary; i¢ velmg umierstovd tnat the esseos ohuil pay 
the Lessirs the wages of such guards as snii1 be uyreei. 


{ce} fo exenp} the Lessees and their successors in interest from ail 
direct and indirect taxes impvsts charges fucs and @. v¢t uutles on 
minerais metais and bulliun produced but the iLvssees goal. .uy be ess Bs 
‘Customs Duties Ff ten per cent of the certified faveics vaivention of aia 
its imports, @t veing understood thut such certificwti on shui bw sade 

by & Chadibéy UF Commerce , Saudi Arab Logation or in the ubsenee of thes. 
by @ responsible authority such us fictury :ublic Court or ©. vernment 
-peparimnens. 14 is furtier understeod thet tne vressces sheii mot seid 
within tne singdom amy such imported products until the Custos  uties 
peda by otaers shall aave peen paid on such .ruducts. 
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(d) In times of serious emergency to compensate the Lessees for any 

use by the Lessors of the Lessees transportation and communication 
facilities and for any loss which may be sustained by the Lessees 
thereby whether through damage to the Lessees facilities equipment 

or operations; it being understood thay the Lessors shall not compensate 
the Lessees for their estimated profits during the period of such 
emergency use. Furthermore nor shall the Lessors be under obligations 

to compensate the Lessees for any damage occuring through force majeure. 


(e) To cooperate with and render every possible assistamce that may 
be required by the Lessees for the purp?se of aquiring from any occup- 
ant or owner &he surface rights of any land which shall be deemed necc- 
essary in connection with the work of prospecting and exploration or 
mining operations carried on by the Lessees. Provided that the Lessees 
shall pay to the occupant or owner of such lands for the use thereof 
such amount as shall be equitable having regard to the customary use 
made by the occupant or owner of such land plus a reasonable profit, 


7. 

IT IS HEREBY EXPRESSLY AGREED as follows:- 
(a) If the rent hereby reserved or any part thereof shall be in arrear 
or unpaid for the space of three months next after any off the days or 
times when the same ought to be paid then and so often as the case shall 
happen the Lessors will give to the Lessees two months notice requir- 
ing payment of the said rent and after the expiration of such notice 
the Lessors without predjudice to any of the rights of the Lessors for 
the recovery of the rent or royalties so in arrear enter into and up?n 
the mines and premises thereby demised and may destrain all or any of 
the metals and minerals engines plant live and dead stock tools imple- 
ments chattels and things which shall be found in or upon the demised 
premises and the same may take lead drive carry away and dispose of and 
out of the monies arising thereby retain and take the rent and royalties 
which shall then be due and all costs and expenses occassioned by the 
non-payment thereof and the Less»>r shall have the right to cancel the 
lease. 


(b) If the rent or royalties hereby reserved or any part thereof shall 
be in arrear or remain unpaid for the space of six calendar months next 
after any of the days whereon the same ought to be paid as aforesaid 
and not less than two months notice shall have been given by the Lessors 
to the Lessees requiring payment thereof or if the Lessees shall commit 
any substantial breach of the covenants and conditions herein contained 
and on the part of the Lessees to be observed and performed and shall 
fail to remedy such breach within three calendar months after recieving 
notice thereof from the Lessors then and in any such case it shall be 
lawful for the Lessors at any time hereafter to enter into and upon the 
premises hereby demised or any part thereof in the name of the whole and 
the same to have again and repossess and enjoy as of their former estate 
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Provided always that the purposes of this Clause no breach of covenant 
on the part of the Lessees shall be deemed to have been committed if 
sueh breach shall be oceassioned through Zofce:majeure . 


8. If at any time during the term hereby granted the premises hereby 
demised shall be destroyed or rendered substantially and permanently 
unfit for the purpose of this demise by fire tempest earthquake or flood . 
of violence of any army or mob or other irresistable foree then these 
presents shall at the option of the Lessee be void. Provided that if these 
presents shall become void for or by reason of any of the causes afore- 
said it shall be without prejudice to the rights and remedies of the 
Lessers for the recovery of any rent or royalties which may then be un- 
paid or in respect of any substantial breach which may have been com 
itted of amy of the covenants herein contained on the part of the Lessees 
and which the Lessees may not have remédied as aforesaid as per item 

“3* Article Te 


9. If the minerals under the whole or any part of the said lands shall 
be worked out and exhausted or in the opinion of the Lessees shall not 

at any time be g payable proposition or if the whole or any part of the 
said lands shall not be required by the Lessees then the Lessees shall 
notwithstanding the term hereby granted be at liberty to surrender the 
whole or such part of the séid lands as shall not by reason of the pur- 
poses aforesaid by longer required by the Lessees on giving to the Lessors 
three calendar months notice in writing of their intention so to do and 
thereupon the Lessees shall pay to the Lessors the rent or royalties 
accrued up to the date of such surrender and this demise and all coven- 
ants and conditi ns herein contained so far as the same shall relate to 
the whole or a part of the lands so surrendered as aforesaid shall forth- 
with cease and determine but without prejudice to the rights and remedies 
of the Lessors in respect of any antecedent breach of any of the c>ven- 
ants on the part of the Lessees herein eontained.If a part only of the 
said lands shall be surrendered the Lessees shall cause such part to be 
demarcated and surveyed and a plan thereof prepared and forwarded to the 
Lessors at the time of giving the notice as aforesaid and a copy of such 
Plan shall be annexed to every copy of this lease and the original plan 
annexed tihereto shall be deemed to be amended accordingly. 


BO. Om the determination of the lease hereby granted the following 
ovisi md shall apply with regard to the assets of the Lessees:~ 
a) The Lessees ifmmovable property such as roads weer water welhks perm 
anent buildings structures ete. shall become the pr perty of the Lessors 
free of all charges and expenses to the Lessors and the Lessees shall 
thereupon be absolved from all liability in respect thereof. 


(b) The Lessees shall offer their movable property to the Lessors at a 
fair price equal t the replacement value of such property at the time 
such offer is made less a reasonable sum for the depreciation and if the 
Lessors shall not accept said offer within thirty days after the same 
being made the Lessees shall then be entitled to remove such property at 
any time within a period of six months after the making of such offer 
and any property not so removed at the expiration of that period shall 
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automatically become the property of the Lessors without any charges. 


IIe The Lessees after having obtained the approval of the Lessors shall 
have the right to assign this lease and the benefits thereof shall imre 
to the benefit of the Lessses its successors or assigns to any company 
or companies formed for the purpose of aquiring and operating the rrop- 
erties herein contained, 


I2.- All notices required to be given under this lease shall in the case 
of the Lessors be addressed to the Finance Minister at Mecca and in the 
case of the Lessees shall be addressed to the authorized representative 
of the Lessees in Jeddah and all notices shall be sent by prepaid reg- 
istered post and service thereof shall be deemed to have been affected 
at the time at which the letter would be delivered in the ordinary course 
of post. 


I3. The period of time referred to inthis lease shall be calculated on 
a basis of the solar calandar. 
I4. 

It is intended that this lease shall be prepared in Arabic and in 
English and both texts shall have equal value. 


I5 If any question dispute or difference shall arise between the Lessors 
and the Lessees concerning the construction and meaning of these presents 
or any of the covenants and provisions herein contained or the righté 
duties and liabilities of either party under or in eonnection with these 
presents then in every such case the question dispute or difference shall 
be referred to two arbitrators one to be appointed by meek party and the 
Referee to be appointed by the Arbitrators. Before procesding to arbit- 
ration each of the parties hereto shall nominate its arbitrator within 
thirtyndays of being requested in writing by the other party so to do and 
in the event of the Arbitrators failing to agree upon a referee the part- 
ies hereto shall themselves appoint a Referee and in the event of their 
failing t» agree they shall request the President of the Permanent Court 
of Justice to appoint a Referee. The decision of the Arbitzators or in 
case of a difference of opinion between them the decision of the Referee 
shall be final. The Place of arbitration shall be such as may be agreed 
upon by the parties hereto and in default of agreement shall be The Hague 
Holland. 


IN WITNESS whereof the parties hereto have hereunder affixed their 
respective hands and seals the day and year first above written. 


Signed 
for and on behalf of the Saudi Arab GOVOLRMENLE cc ccceccucasescesescesescnse 


Signed. 
for and on behalf of The Saudi eeseeeaeaeae7e2eeeeweeseev env eeeeoe eevee eeaee ee eeve8 
Arabian Mining Syndicate Limited) 





Abdullah Suleiman Al Hamdan - Minister of Finance to Saudi srabia 


Tos- Karl Saben Twitchell ~ Representative of The Saudi Arabian 
oe Syndicate Limited. 


In accordance with the Mines Goncessions Agreement and Exhibit 
#pe made between you and me on this seventeenth day of Ramadan I355 
(twenty third of December I934) on behalf of the Saudi Arabiam Mining 
Syndicate Limited and The Saudi Arab Government and whereas the said 

ut has defined the exemption of the exports of mineral products 
from duties I wish to confirm hereby that we have agreed that such ex 
emptiow shall mot in-clude the sale of mineral products within Saudi 
Arabia until after the duties which the Government may fix shall have 
been paid prior to their sale. 


Your signature hereunder shall indieate your ere of the 
above understanding. * 


With respects. 
Minister of Finance to Saudi Arabia. 


Seeseeegaeseeeseeoeoesaeeseeonen seen eee 


eee eeoeeceaeseseaen see eaeeeenaeveeaesvsssee@ 


Representative of Saudi Arabian Mod ng 
Syndicate Limited. 


4971217 a9, 


My dear Mr. Twitchell: 

Many thenke for your Lotter of March 11, 1935, with 
which you were good enough to send me copies of the Arabic 
and English texts of the coneession signed on Dé@ember 24th. 
We are glad to have this information for our tities, and I 
am interested te learn that you have already started opera- 
tions. I should be glad to hear news of further developmenta’ 


L/2£9° 4068 


when you have en opportunity to write. 
With best wiches, 


Yours sincerely, 


Wallace Murray 
Chief, Division of Near Eastern Affairs. 


Mr, K. S. Pwitehell, ” 


Manager, 
Saudi Arabian Wining Syndicate, Limited, 





» 
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I have the honor to transmit herewith translations, 
from "Umm el Qura"™ of Mecca, of the terms of a concession 
reported to have been granted by the Saudian Government 
to the Saudi Arabian Mining Syndicate, together with a 

. translation of the notifieation pertaining thereto. It 
will be noted that Mr. K. S. Twitchell is named as having 
acted for the Syndicate in the matter. 
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There is also enclosed a rough sketch-=- » the ; 


result of the Consulate'ts attempt to locate the limits 
- of the concession as they are described in Clause 2 of 
the translation. Since a number of the places mentioned 
in Clemse 2 could not be found on the Consulate's map, 
—_ the boundary as shown should be regarded as merely suggestive, 


Information 


| we 
i ME \ soy ARS 
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‘Information received from Jeddah indicates that the 
Syndicate commenced activities in February, 1936. 


Respectfully yours, 





Y 


%S motosures; 
l. frenslation of the Notification. 
2. Translation of the Concession 
S. Sketch-map 


File No. 373/LJ¢/aob. 


Enclosure No. 1. to Despatch No.117 of June 25, 1935. 


Translated from Um-el-Qurah of Mecca, February 15, 19355 
Notification No. 6091. 


leration 





a Concession for Mineral 


We, Abdul Aziz Bin Abdul Rehman Al Faisal Al Saud, King 
of Saudi Arabia, after perusing the agreement concluded at 
Jeddah on December 23, 1934, between our Finance Minister and 
Mr. K. S. Twitchell, representative ef the Saudi Arabian 
Mining Syndicate, Ltd., at London, and after the approval of 
the Chamber of Deputies, we have passed. the following order: 

1. The Saudi Arabian Mining Syndicate Ltd., is to 
be permitted to explore for all minerals except oils, 
within the territories defined in the agreement attached 
to this notification, within our Saudi Kingdom, in 
accordance with the stipulations and rules in the agreement 
signed by our Finance Minister and the representative of 
the said Syndicate at Jeddah on December 23, 1934. 

2. We confirm the said agreement, and the two 
documents attached to this notification, and order it 
to be enforced from the date of publication. 

5S. Qur Finance Minister is to enforce the provisions 
of this notification. 


Issued from the Riedh Palace on February 12, 1935. 
(Signed ) Abdul Aziz 


By order of the King 
(Signed) Faisal 


Enclosure No. 2. to Despateh No. 117 of June 25, 1935, 


This agreement was concluded on December 235, 1934, between 
Sheikh Abdulla sl-Suleman 4l-Hamdan en behalf of the Saudi 
Arabian Government (hereinafter called the Government) on the 
one hand, and Karol Sabin Twitchell on behalf of the Saudi 
Arabian Mining Syndicate, with headquarters eat 55-61 Margate,: 
London, Englend, on the other hand. The agreement has been 
reached between the Syndicate and the Government as follows: 
Glause 2 

The Government gives to the Syndicate, under the conditions 
described below, the right to explore and search on and below 
the surface of the earth within the area described in the second 
clause, for metals end metallic matters, and for this purpose 
the Syndicate may make pits on the surface and underground, 
shafts and other excavations. The Government also gives to 
the Syndicate all possible facilities as described in this 
agreement to enable it to carry out the object mentioned above, 
for two years from the date this agreement takes effect or 
operates. 


Clause 2 

The area within which the right of exploration is given 
as referred to in this clause, is described in the map attached 
to this agreement, and marked (1). Its boundries are: 


From lengitude 38 degrees east and latitude 29 
degrees, 35 minutes North the line extends te the last 
poundries ef the country under the control of the Saudi 
Government at the present time. From Transjordania west 
te the Gulf of Akabea and the Red Sea, it extends to the 
South es far as the bay of Berak at latitude 18 degrees, 
10 minutes North, and the line of boundries extenis from 
Berak as fer as the North-east of the village of Ragdan in 
Gemed. Thence it turns to the North-west as far as Berath 
Sameodeh and continues te the North as far as Ashireh. 
From Ashireh to Mohdetheh and et and thence to Merren 
end the Akeba, waters within the limits of Kashb. From 
the western side it extends from Akeba on a straight line 
be Mahd El b which is about 20 kilometres to the east 

pep rg as ayy Be st it pai Phd on a straight line 
El-Hanakiah. Bl-Hanakiah to the 
he Hedjaz Re 


v Khaiber 
ah ptepien oft of the ajax Rétisey leaving extends 


to the 


to the North-west on a straight line to longitude 38 
Bast, and latitude 29 degrees, 35 minutes North and 
eut of these boundries the suburbs of Medina, not to 
exceed 3O kilometres radius, are excluded. 


Clause 3 

(a) The work of exploration and prospecting in all areas 
comprised in the concession will commence within three months 
from the date of operation cof this agreement, end the Syndicate 
is bound to continue the work unless otherwise compelled by 
cirecumstences. The Syndicate mst produce within thirty 
days from the date of the operation of this agreement the 
necessary prospecting equipments. 

(>) Not later than a year from the date of the operation 
ef this naswusuiik the Syndicate is bound to choose the terri- 
tories in which it desires to search or explore, and the 
Syndicate is also required to establish an office at Jeddah 
after the expiration of one year from the date of operation 
of this agreement. 

(c) Wot later than two years from the date of operation 
ef this agreement, the Syndicate will select any places or 
territories it desires to take on lease for a period of 58 
years from the date on which the lease or leases are granted 
for the purpose of carrying out the works of exploration. 
This will be done through a company or companies to be formed 
by the Syndicate for that purpose. 

Clause 4 

(a) The Syndicate will not pay to the Government any 
rent during the first year as defined in clause 3, under 
para (a). 

(b>) The Syndicate will pay rent to the Government 
annually in advance at the rate of four shillings for every 


acre ( the acre being 4047 Square metres), commencing the 


second year 


-3- 
second year, fer any land selected by the Syndicate for 
further exploration as described in clause 3, para (b). 

(c) The Syndicate will pay rent to the Government 
annually in advance at the rate of one pound-sterling for 
every acre selected by the Syndicate under clause 3, para 
(eo). 

(a4) The Syndicate will also pay to the Government, 
during the period of operations, five per cent of the value 
of the output of metals (before expenses are deducted), or 
four shillings per acre, whichever is the larger sun. 

(e) All payments shall be made to the Bank chosen or 
approved by the Government, and in the currency desired. 

(ft) Before the Syndicate can transfer to another company 
any right for exploring a zone, area or province, it must 
inform the Government and obtain their approval. The Govern- 
ment, however, will not refuse to comply with the request 
of the Syndicate unless there are sufficiently important 
reasons affecting Government interests. 

Clause 5 

(a) The Government undertake te grant to the Syndicate 
and its successors any lease or leases in accordance with the 
form prescribed in schedule (b). 

(b) The Government undertake to protect the Syndicate, 
its employees and possessions. The way in which that 
protection is to be given shall be detailed in special 
correspondence to be exchanged between the Government and the 
Syndicate, and is subject to modification from time to time as 
required by circumstances, and the Syndicate will pay to the 
Government all necessary wages for guards or watchmen. 

(ec) The Government will exempt the Syndicate and its 


successors from the payment of all taxes an@ fees on metallic 


matters 
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metallic matters produced. ‘on imports the Syndicate will 
pey to the Government ten per cent ad voleram customs duty 
as shown in invoices which shall be authenticated by respon- 
sible quarters, that is to say commermial firms or officials 
eof Saudi Arebia. In the absence of commercial firms or — 
Saudi officials in the place of export, the invoices shall be 
authentiégated by any responsible person such as the clerk of 
a Court of Justice or other Government department. The 
Syndicate has no right to sell within the Saudi Arabian King- 
dom anything imported by it, on which ten per cent was paid, 
unless they first pay to the Government full custom duties 
on the things they wish to sell. 

(4) The Government will give to the Syndicate the right 
to make use of all facilities that may be considered necessary 
or useful tn carrying out the objects of this seheme. These 
facilities include the construction of roads the erection of 
tents and buildings, and the improvement of all means of 
commnication. 

Also the erection of any machinery or fittings which 
will be helpful in exploring and searching for these metals or 
for the transport storage and exportation or experimentation 
and manufacture of these metals or metallic matters, or anything 
relating to the erection of tents, buildings or residential 
quarters or houses for the officials or employees of the Syndicate 
oer companies. Also the construction of harbors and the use of 
all means for the transport of their officials or articles, 
gold metallic matters and other products. It is understood, 
however, that the use of aeroplanes and wireless within this King- 
dom will be the subject of a separate agreement between the 
Government and the Syndicate. The Government have the right 
to use any railway lines, roads or harbors that may be con- 


structed by the Syndicate without affecting or injuring the 


interests 


interests of the Syndicate. How that is to be done shall 
form the subject of a separate agreement. 

(e) The Government will give to the Syndicate the 
right to drill and dig for waters and use them, and also 
make use of any Government waters for the works of the 
Syndicate, provided this does not affect any irrigation 
works or destrcey any land or houses or cattle. 

(f) The Government gives to the Syndicate to make use 
as within necessary limits, of other products such as earth, 
stones, lime and other matters resembling them. The Syn- 
dicate has the right to use timber and firewood only for 
household purposes, and not for the erection of any machinery 
or building. 

(g) The Government will compensate the Syndicate for 
using any means of transport or comminication belonging to it 
at times of emergency, and will pay for any losses that may 
be suffered by the Syndicate on that account. It is under- 
stood however, that the Government is not bound to give 
any compensation to the Syndicate for the loss of profits 
that might have been earned by it at such critical times. 

The Government is not liable for damages or injury suffered 
by the Syndicate’s communications through force of circumstances. 

(h) The Government will give to the Syndicate the right 
to utilize, on the surface, any ground or land that may be 
considered necessary by the Syndicate for their works of exploration, 
research and experiments, provided it pays to the owner or 
occupier an adequate compensation. 

Clause 6 

The Syndicate is bound to comply with the following 
stipulations, viz: 

(a) Not to undertake or carry out any works within 


any religious or holy limits or spheres such as cemeteries, 


mosques 
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mosques etc., and not to occupy such places. 

(ob) The Syndicate shall give to the representatives of 
the Government during working hours, all necessary facilities 
to enable them to know of its operations and shall keep 
registers for examination. 

(ce) The employees should not interfere with the 
administrative, political or religious acts or actions of the 
Government within the Saudi Arabian Kingdom, and any officials 
contravening this provision will be deported from the country 
in addition to other punishment that may be considered 
necessary. And it is understood that all the Syndicate’s 
officials or employees are liable to the same regulations 
and laws as other residents within the Saudi Kingdom. 

(4) The works of the Syndicate are to be managed and 
supervised by persons to be chosen by the Syndicate. These 
should be Arabs and Saudi Subjects wherever possible. The 
Syndicate mist obtain the approval of the Government before 
appointing or employing foreign subjects from the adjacent 
countries whom the Syndicate may be compelled to employ 
owing to the absence of competent persons within the Kingdom. 
Also the managers of the Syndicate have no right to enter into 
any contracts with Saudi subjects for works extending over 
one month unless they obtain the sanction of the Government. 

(9) The Syndicate shall submit to the laws and regu- 
lations of the Saudi Arabian Government which are now in 
force or that may be enforced in the future within the King- 
dom. 

(f) The Syndicate shall submit to the Government copies 
of maps and plans that may be prepared in connection with the 
works to be carried out by the Syndicate. 

(g) The Syndicate shall submit every six months, to the 


Government 
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Government a list cf its works for the information of the 
Governme nt. 

(h) The Syndicate will permit the Government officials 
er their representatives to use the means of transpart and 
communieation belonging te the Syndicate, provided this 
will not hamper or handicap the Syndicate's works in 
accordance with this agreement. 

(1) Im accordance with this agreement when the 
Government grants any lease to the Syndicate under clause 
5, pare (a), as explained above, and as soon as the Syndicate, 
from the data available, is prepared to start work, it will 
form a company or companies, on its own account, to work 
the mines with the necessary equipment for extracting metallic 
matters. The Syndicate will pay to the Government a sum equal 
to fifteen per cent of the capital of the company or companies 
in return for the lease thus granted, and the company or 
eompanies are bound to submit to the conditions of the lease 
as detailed in (b). At the same time it will offer to Saudi 
Arabian subjects ten per cent of the shares of the company 
or companies to be offered for sale to the public, to be 
accepted or rejected in the course of thirty days. 

The Syndicate is also bound to carry out the works 
e&peditiously and diligently as soon as possible according 
to mining principles. 

(j) The said lease or leases provide that the company or 
companies which will be formed shall pay to the Government 
five per cent of the value of the output from the date of 
the grant of the lease or leases. 

Clause 7 
(a) This agreement will be annulled or reseinded by 


the Government if the Syndicate, except for sufficient 
cause, stops all works in the Saudi Arabian country for 


@ period exceeding three months and in that case the 


Government 
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Government will give notice to the Syndicate either by 
letter or by telegraph annulling the concession. The 
Syndicate will be considered es having stopped their works 
if it bas no competent representative in the Saudi Arabian | 
Kingdem for three successive months, 

(b>) The Syndicate will have the right to stop the 
works in any areas where investigations are carried on, 
upon giving notice by letter or telegram, to the Government, 
thirty days before stopping the works. 

No works should be stopped under any circumstances 
for more then three months, except for sufficient causes. 
In that case the Government have the right under para (a) 
to rescind the concession. 

(ec) When the agreement is thus rescinded by such a notice, 
or for any other reason or reesons, the Syndicate shall be 
free from all obligations under the agreement, except the 
following: 

(1) The possessions ar belongings of the Syndicate, 
such es roads, uatexe, wells and immoveable railways 

and machines etc., shall pass to the Government without 

any return. 

(2) The Syndicate shall offer to the Government their 
moveable belongings in Saudi Arabia at moderate rates. 

If the Government refuses to accept them within 30 days 

after rescinding the agreement, the Syndicate mist remove 

them in six months. If these belongings or things or 
parts of them, are not removed in this period they will 
become the property of the Government without any return 
er compensation. 

Gleuse 8 
(a) The Regulations and Rules shall not conflict with 


the 
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the Regulations and Rules of the Kingdom. 

(>) The solar calender is the approved calender in 
this agreement. 

(c) This agreement was drawn up in Arabic and English | 
and shall be considered as one. 

(4) any short-coming or negligence by the Syndicate 
in ovserving any condition in this agreement will not be 
considered by the Government as contravening or infringing 
the agreement if the negligence or failure was caused by 
unforseen circumstances. 

(e) Im the case of any difference during the operation 
of the agreement, about its interpretation or execution, or 
relating to any rights or obligations, concerning which 
agreement can not be reached, the differences shall be referred 
te two arbitrators, each party to appoint one arbitrator and 
an umpire to be chosen by the two arbitrators. Each party 
shall appoint his arbitrator within thirty days from the date of 
receipt of notification. If the two arbitrators differ as 
regards the umpire, the Government and Syndicate will agree 
to appoint him; and if they do not agree about the arbitrators, 
the president of the Court of Justice will be asked to choose 
them. The arbitrators' decision shall be final, and if they 
differ the decision of the umpire shall be final. The place 
of arbitration shall be selected by both parties, and if they 
fail to agree it shall be the Hague, Holland. 

(f) This agreement after being signed in Saudi Arabia 
shall be sent by the Syndicate to its office in London, 
Englend, for ratification. It shall not be operative unless 
thus ratified by the Syndicate. If the Syndicate does not 
ratify it within 16 days from the date of receipt of the 
agreement, it will beeome null and void, and of no effeet. 


If the 
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If the Syndicate ratifies this agreement, it shall 
send back to the Government ome copy of each text, with the 
necessary endorsement confirming its ratification. There- 
after the Government will publish it in the usual way in 
Saudi arabie. 

(eg) as regerds notices to be issued under this agreement, 
these for the Gevernment, shall be addressed to the Finance 
Minister et Mecca, and those for the Syndicate, to the agent 
ef the Syndicate at Jeddeh. 

(h) The Syndicate has the right, aftex obtaining the 
approval of the Government to transfer any rights granted 
under this agreement te any special company or companies that 
may be formed for working and exploring the mines. 

Signed by Abdulla A}bGuleman 4l-Hamdan on behalf of the 
Government , and Kerol Sabin Twitchell on behalf ef the 
Syndicate, on the day, month end year mentioned above. 
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November 22,1935. o 

Cc 

Wellace Murray,Esq. co 

f > ave Division o : r Eastern Affairs, vj 

partmen ° ate 
940 weuntonton, B.C. ; ni 
Dear Mr .Murray; a 


Your letter of September 19 reached me 
after I returned from a htrried trip to London and 
New York. The next time I return to U.S.A. I hope i 
may have the pleasure of seeing you in Washington. 

Yes, you are correct in understanding thet 
American interests - The Angxean Smelting & Resim 
Company - now control the management of this synd {eulie 







that was the understanding when they bought their inter@ 


- a 


Hf ar present I have 21 on my staff of whom four 

are Sncntnins dimen Oe seen two to four more 
\ American engineers and two aviators. Besides these men 

raph | in Hijaz there are 17n Americans in El Hassa, Satdi Arabia 

connected with the Standard 0il of California; if the 

contemplated second well is drilled in Hassa there will 

be five to ten more Americans. There are two Americans 

| permanently in Jiddah representing the 0il Company. So 

: you see there is developing quite a colony. 

\ I shall be glad when I can go to an American 


SAUDI ARABIAN MINING SYNDICATE, LIMITED. 


DIRECTORS 


LOUIS HARDY. 


~ 


Alternate GG. Ht. HUTTON (U.S.4. 
HK. R. EDWARDS (U.s.4.) 
E. D. MCDERmorT. 1S AGP PLEASE QUOTE Jiddah 
> 


MANAGER sates sseseetsssopanenseenes enssnteseseusen sees cessuaeseuee 
K. S. TwiTcHeLt. a Hejaz, 


’ 


| ft 
ane 


Saudi Arabia. 


_ Legation to have documents legalized instead of to the 


British or the Dutch as is now necessary. We have 
six Swedish diamond drillers at work at the mines and 
they are minus diplomatic representation the same as 
we Americans. 
The Italians have a Legation and so have 
the French; the commercial interests of both are practically 
nil; nor have they the Moslem subjects like the Dutch. 
The Italians are trying hard to secure various contracts 
and concessions but so far they are unsuccessful. it is 
a rather interesting fact that all other nations esteblish — 
diplomatic representatives to assist their nationals “ 
abread. Do you not agree ? // : we 
Kindest regards and best wishes for 
Christmas and the New Year. 


Yours sincerely, 


eT feikebeld™ 


K. S, TWITCHELL 
S515 SOUTH WILLARD STREET 
BURLINGTON, VERMONT 








October 21,1939.8 
Wallace Murray, Fsq., Chief, 
Division of Near Eastern Affairs, 
State Department, 
Washington, D.C. 
Dear Mr.Murray; 
If convenient for you I hope to 
have the pleasure of calling at your office 
the latter part of the coming week or soon after, 
I arrived here the first part of Septemae 
ber via Egypt,Venice and London, and Quebec. In 
Alexandria I had# the pleasure of a long chat with 
Judge Fish, . As he has been appointed Minister iy 
to Saudi Arabia,he was much interested and 
asked me many atestions about that country. He 
also requested me to call on you thinking that 
perhaps I might be able to give you some useful 
opinions or information, 
I have to be in New York (Hotel New Yorker # 
on Tuesday the 24th, as soon as my work in New York 
| is completed I shall proceed to Washington. 
Anticipating meeting you soon, 
——— I am 


Yours sincerely, Ps 

a" » 

KiS.TWITCHELL, — SY, FEO] re . if a 
oe Seo, Willard Si ey 

‘ ¢ a f ; 
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My dear Mr. Twitchell: 
I have reeeived your letter of Oetober 21, 1959, 


steting that you plan to come to Washingt: “within the 


near future. I shall be very glad to see you but I 
suggest that before eoming to the Department you tele- 


“ Sar ae i 





phone to me so that we oan set some time thet is mutually @ 

agreeable. ie) 

Very sincerely yours, * 

° 

Oo 

in 

Wallace Murray, fe) 

Chief, Division of Near Bestern affairs . 

tes 
’ ; 
Pa 
“ey Mr. K. & Twitehell, ; 
fO* oR Hotel New Yorker, f 
OCT rue Cupy oO 
Bo 1998 New York, New York. - a ; 
| j 
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November 8 )939 


My dear Mr. Twitchell: 

In accordance with our understanding I am return- 
ing herewith the map of Saudi Arabia after having made 
a copy for the confidential use of the Department. I 
appreciate your kindness in lending it to us. 

I enjoyed seeing you the other day and having a 
chat, and I hope there will be an opportunity for you 
to come to Washington again before you leave. 

The letter which you asked to have sent to the 
Navy Department has gone forward. 

With best regards, 


Yours sincerely, 


a a - 


Mr. K. 8S. Twitchell, 


° ew Yorker, in, OR: 
Hotel New York Copy 4 af" T+ 


New York, New York. 
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